
For any organization, being exposed to risk is inevitable
which makes being prepared in the event of a risk
occurrence extremely important. When it comes to
property and casualty insurance, part of that
preparation is having a good understanding of
replacement cost value for the properties on your
statement of values. Replacement cost values should be
updated annually to reflect current market conditions.
To accomplish this, it’s a best practice to apply trend
factors in non-appraisal years. 

In this report, we’ll take a look at how trend factors
varied from October 2020 to October 2024 for the
United States and by geographic region. Over this time
period, property replacement cost values in the U.S. rose
an estimated 32.36%.

TREND REPORT
Q3 2024

October 2020 - October 2024United States Period Analyzed:

Replacement Cost: 
The amount required to
replace an entire property
in like utility and function.
It is based on current
market prices for labor,
materials, equipment,
contractors overhead,
profit, and fees. It does not
include provisions for
overtime, bonuses, or
premiums on materials. 
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Key Insights
Expectations Modest Increases Stabilization Trends Applied

In most years, it’s not
uncommon to see an
upward trend in
replacement cost
value, generally in the
2-4% range, tracking
closely with inflation
but varying by locality. 

The construction
industry experienced
modest increases in
both labor and
construction costs for
the year-over-year
period ending in
October 2024. 

Despite some
stabilization in overall
material prices, labor
costs remain high when
compared to pre-
pandemic levels due to
struggles with a skilled
labor shortage.

In a non-onsite appraisal year,
we encourage organizations to
apply the entire recommended
trend factor. Concerns over
how this affects insurance
premiums should be
addressed using discounts to
premiums.
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